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Scope of Retainer
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1. We will advise you generally and represent you in relation to the investigation by the Securities
and Futures Commission (the "SFC™) under section 182(1) of the Securities and Futures
Ordinance (Cap. 571).
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Anticipated Costs
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2. We charge on a time-cost basis for the work that we perform. The charge-out rates of the
professional staff in our litigation team range from HK$ XXXX per hour for paralegals to
HK$XXXX per hour for senior partners. The handling partner will be XXX, whose charge-out
rate is HK$ XXXX per hour. In order to ensure efficiency, we may be assisted by appropriate
junior staff who will be selected as the matter requires.
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3. It is very difficult at this stage to accurately predict the costs that you may incur in this matter.
Costs will be greatly influenced by the steps taken by the SFC in the investigation. Our rough
estimate of the initial costs for the investigation is in the region of HK$XXXXX - HK$XXXXX.
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Translation Costs

W HE

4. We will arrange for translation of documents as and when necessary. Also, we will arrange for
interpreters to be present at our meetings.  You will be responsible for meeting any such costs
incurred by us.
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Other Terms of Retainer
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5. So far as our costs are concerned, we will act on your behalf in respect of the above matter on
the following terms:
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(@ On confirmation of our retainer, we will require costs on account in the sum of
HK$XXXX.  Payment should be paid either by cheque drawn in favour of "Reed
Smith Richards Butler" or paid to the Firm's client bank account with our file reference
quoted, as follows:
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(b)  We render interim bills to you for payment at appropriate intervals depending on the
progress of the case. We may apply any money held by us on account of our costs and
disbursements to settle our bills.
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(© At any time after our unbilled time costs have exceeded the sum of money held by us on
account of our costs and disbursements, we may request you to make further payments
on account of costs.
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(d) In the event that you fail to pay us costs on account or any of our bills are not settled
within a reasonable period, we shall have the right to terminate our retainer with you and
remove ourselves from the record.
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(e) Any surplus of funds held on account after completion of the case will of course be
refunded to you.

o2 7lo] wiel @ Fogeol Wil Hw o FAe FAs AsA By
AQ et

In compliance with The Hong Kong Law Society Practice Direction P / Anti-Money Laundering
requirements which came into effect on 1 July 2008, all solicitors require their clients to provide
various documents for verification purposes. Therefore please provide us with:
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@ a copy of your identification document (e.g. HK identity card or passport); and
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(b) proof of your address (e.g. a recent utility bill or bank statement bearing your address).
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We would also note that our retainer may be terminated under the general law. This for
example includes but is not limited to terminating our retainer upon reasonable notice to you if
we cannot continue to act without being in breach of the rules of professional conduct of
solicitors practising in Hong Kong, or where we are unable to obtain clear instructions from you.
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Kindly sign below and return a copy of this letter to signify your acceptance of the scope and
terms of our retainer as set out above. If you have any questions please give us a call.
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