Q: US senate OKs crucial tax deal?

The US Senate has approved a deal to avert general tax hikes and spending cuts known as
the "fiscal cliff". The bill, which raises taxes for the wealthy, came after lengthy talks between
Vice-President Joe Biden and Senate Republicans. The House is due to consider it later.
Spending cuts have been delayed for two months to allow a wider agreement. Congress
missed the deadline to pass a hill, but few effects will be felt as Tuesday is a US public holiday.
Tax cuts approved during the presidency of George W Bush formally expired at midnight on
Dec. 31. Without approval in the House, huge tax rises for virtually all working Americans will
kick in automatically. Analysts warned that if the full effects of the fiscal cliff were allowed to
take hold, the resulting reduction in consumer spending could spark a new recession. The
compromise deal reached on Monday seeks to avoid this by extending the tax cuts for
Americans earning under USD400,000 - up from the USD250,000 level Democrats had
originally sought. A huge spending cut that would see USD1.2 tin shorn from the federal
budget over 10 years has been deferred for two months, allowing Congress and the White

House to reopen negotiations.

Q: French president vows to revive supertax?

France's President Francois Hollande says he still plans to raise the top rate of income tax
after his 75% plan was struck down on technical grounds. In a national address on New Year's
Eve, he said the law would be redesigned, adding, "we will still ask more of those who have
the most". However, he did not mention the 75% figure, leading some to speculate that the
move would be watered down. The president also promised "all efforts” towards cutting
unemployment. The number of jobless broke the three-million barrier for the first time this year,
prompting Hollande to say the trend must be reversed. Hollande has been criticised for lacking
direction, and his popularity levels have plummeted, since he took power in May. He
acknowledged the "serious and legitimate" concerns of the public, and that there had been "fits
and starts" in his first six months. The policy has angered France's business leaders and the

right-wing opposition, who say it discourages entrepreneurship and wealth-creation.

Q: Indian carrier loses licence to fly?

India's troubled Kingfisher Airlines has lost its flying permit after a deadline to renew its
suspended licence expired, the aviation regulator said. The debt-ridden carrier has

been grounded since October after repeated strikes by workers over unpaid wages. The
airline said there was no cause for concern as rules allowed the renewal of a permit within two
years of expiry. Kingfisher has USD1.4 bin in debts and it is looking to raise funds after lenders

refused to give fresh loans. The airline said it was "confident of securing approval from the



regulator on the restart plan, licence approval and reinstatement of its operating permit".
Owned by flamboyant billionaire Vijay Mallya, Kingfisher has made annual losses for five years

in a row.
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