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Section X Management Discussion and Analysis

I. Overview

During the Reporting Period, the Company continued to develop steadily in line with our five-year
development strategy. Our management team, alongside the employees of the Company, is fully
dedicated to fulfilling the Company’s vision of "Becoming a Modern Investment Bank with
International Competitiveness, Brand Influence and Systematic Significance™ under the
guidance of the Board of Directors within a sophisticated operating environment both at home and
abroad. During the Reporting Period, the Company successfully issued H Shares which were then
listed on the Hong Kong Stock Exchange, making a significant impact on the international market.
The divisional reform of the Company's brokerage business line and investment banking business
line was accelerated, and the comprehensive operation of the branches was promoted in an all-
round way, further improving the Company’s group structure. During the Reporting Period, the
Company officially issued the outline of new enterprise culture. All the Company’s staff upheld
the core values of “knowledge for power, pragmatism and dedication; customer first and win-
win cooperation” and carried out the management philosophy of “steady operations,
sustainable innovation; performance orientation, efficient coordination”, to achieve the
enterprise mission of "creating value to realize the dream of serving the country with
financial services".

During the Reporting Period, the Company ran steadily to avoid major risk, and achieved good
operation results by grasping the market opportunities. The main business indicators remain on the
top in the industry, creating good return for shareholders.

I1. Analysis on major businesses

(1) Overview

In XXXX, the economic situation at home and abroad was complicated; the reform was deepened
for domestic economy to stabilize growth, adjust structure and promote development. In XXXX,
the economic development continued to slow down, with the GDP growth rate falling from X.X%
in XXXX to X.X% (Source: National Bureau of Statistics, XXXX). The Chinese economy has
entered the new normal of development. Compared with major economies in the world, the
economic growth rate of China remained relatively high. In XXXX, the A Share market experienced
significant volatility from a sharp increase in share prices to a sharp slump. Stock trading volume
increased significantly. In the full year of XXXX, the SSE Composite Index, the CSI XXX Index,
the SSE SME Composite Index and the Growth Enterprise Index had risen X.XX%, X.XX%,
XX XX% and XX.XX%, respectively. In XXXX, the trading volume of A Shares was
RMBXXX.XX trillion, representing a year-on-year increase of XXX.XX%. In XXXX, the margin
financing and securities lending business witnessed explosive increase and sharp decline. The
balance of margin financing and securities lending on the Shenzhen stock market and the Shanghai
stock market was RMBX, XXX, XXX million at the end of June XXXX, but declined to
RMBX, XXX, XXX million at the end of XXXX, an increase of XX.XX% as compared with the
figure as at the end of XXXX yet a decrease of XX.XX% as compared with the figure as at the end
of June XXXX. In XXXX, the primary market of A shares grew rapidly, with the volume of equity
finance increasing XXX.XX% year-on-year to RMBX, XXX, XXX million. The NEW THIRD
BOARD market expanded remarkably. As at the end of XXXX, the total number of enterprises
listed increased XXX.XX% year-on-year to X, XXX. In XXXX, the enterprise bond financing
market was sluggish, with the volume of enterprise bond financing reaching RMBXXX, XXX
million, representing a year-on-year decrease of X.XX% (Source: WIND Information, XXXX).





